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THIRD CONGRESS OF THE FEDERATED STATES OF MICRONESIA

FOURTH REGULAR SESSION, 1984

A BILL FOR AN ACT

To create the Federated States Development Authority, to appropriate the sum
of $100,000 from the General Fund of the Federated States of Micronesia for
the fiscal year ending September 30, 1985, therefor, and for other purposes.
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BE IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:

Section 1. Authority created. There is hereby created within the

Government of the Federated States of Micronesia a Federated States
Development Authority, hereinafter referred to as the "Authority."
Section 2. Purpose. The purpose of the Federated States Develop-

ment Authority is to provide an effective institutional framework for

_the establishment of overall development goals, policies, and strategies

for the Nation; to provide rationalization and coordination of develop-
ment efforts throughout the Nation so that State and National development
programs will be complementary and mutually supportive, rather than
duplicative or competitive; and to provide a reservoir where information
and technical resources could be shared to ensure adequate program or
project evaluation, design, and implementation.

Section 3. Duties. The duties of the Authority shall include, but
not be limited to, the following:

(1) To coordinate and harmonize the Nation's economic and
social development efforts; :

(2) To facili£ate the establishment of priorities among the
Nation's development objectives; | .

(3) To facilitate closer cooperation among leaders at National
and State levels of govermment in setting National develépment goals;

(4) To permit formal discussions and the formulation of the
necessary consensus on economic and social development policies,
strategies, and programs; and

(5) To supervise the use and expenditure of development funds

available from all sources including those of the Compact of Free
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Association with the United States.

Section 4. General powers of the Authority. The Authority shall have

and exercise such powers and authority as are deemed necessary and proper
to discharge its duties, which powers and authority shall include, but
not be limited to, the following:

(1) To adopt, alter, and use a seal;

(2) To sue and be sued in its own name;

(3) To adopt and amend bylaws governing the conduct of its
business and the exercise of its powers;

(4) To enter into and perform such contracts, leases,
memoranda of understanding, or other transactions as may be necessary in
the conduct of its business and on such terms as it may deem appropriate;

(5) To acquire in any lawful manner personal or mixed
property, either tangible or intangible; to hold, maintain, use, and
operate such property; and to sell, lease, or otherwise dispose of
such property;

(6) To retain or terminate the services of employees, agents,
attorneys, auditors,ﬁand independent contractors, to require bonds
for the faithful performance of their duties, and to pay the premiums
for such bonds;

(7) To dete‘;ine the character of and the necessity for its
obligations and expenditures, subject to the provisions of law
specifically applicable to the Authority;

(8) To execute all instruments necessary and appropriate in

the exercise of its powers; and

2 of 7



-’ -/ 7 haTy

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

(9) To do all other such things that are deemed incidental
or conducive to the attainment of the duties of the Authority,

Section 5. Specific powers of the Authority. The Authority shall

have the authority to:

(1) Receive from the President annual capital accounts funds
on behalf of the State and National Governments;

(2) Set policy directions and guidelines to be followed by
the National and State Governments in administering and investing funds,
Compact funds or otherwise, on behalf of the State and National
Governments;

(3) Provide development guidance and advice to the National
and State Governments;

(4) Provide guidelines for the formulation and.revision of
development plans at the National and State Government levels;

(5) Review and propose amendments to the Overall Economic
Development Plan;

(6) Provide guidelines for the preparation of the annual
planning reports required by this act;

(7) Provi;e guidelines for producing disbursement schedules
for Compact capital accounts; and

(8) Provide guidelines for the coordination and solicitation ,
of aid and technical assistance from foreign governments and
internatisnal organizations.

Section 6. Composition. The Authority shall be composed of the

following members:
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1 (i) The President of the Federated States of Micronesia, or his
2 designee, The President shall be the Chairman of the Authority by virtue
3 of his position;
4 (2) The Speaker of the Cbngress of the Federated States of
5 Micronesia, or his designee;
6 (3) The.Governor of the State of Kosrae,-or his designee;
7 (4) The Governor of the State of Yap, or his designee;
8 (5) The Governor of the State of Ponape, or his designee;
9 . (6) The Governor of the State of Truk, or his designee;
10 (7) The Speaker of the Truk State Legislature, or his
11 designee;
12 (8) The Speaker of the Ponape State Legislature, or his
13 designee;
14 (9) The Speaker of the Yap State Legislature, or his
.15 designee; and
16 (10) The Speaker of the Kosrae State Legislature, or his
17 designee.
18 Section 7. Investment policy. The Authority shall:
19 (1) 1Issue an annual directive on investment policy to the
20 Monetary Authority, which directive shall provide investment policy
21 guidelines for the Compagt funds and other funds held by the
22 Authority; and
23 (2) Maximize investment returns while maintaining adequate
24 1liquidity and high stand;rds of safety and quality of assets.
25 Section 8. Administrative staff of the Authority.
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(1) The Authority shall seléct a secretary of the Authoritf
who shall be appointed by the Chairman ﬁhereof with the advice and
consent of the Congress of the Federated States of Micronesia. This
position shall be an exempt position.

(2) All other employees of the Authority shall be subject to
the National Public Service System Act.

Section 9. Cost of administration. The cost of the administration

of the Authority shall be allocated as follows:

(1) The salaries, travel expenses, and living accommodations
of the staff of the Authority and other incidental expenses of the same
shall be borne by the Authority;

(2) The travel and other incidental expenses oé the members
of the Authority shall be borne by their respective entities;

(3) The contractual costs relating to the fulfillment of the
Authority's function or functions shall be borne by the Authority; and

(4) The cost of management of the Authority's investments
shall be borne by the Authority.

Section 10. Reporting. There shall be a two-tier report required.

The firét report shall be from the respective entities, National or
State, to the Authorityf and the second report shall be from the Authority
to the Congress of the Federated States of Micronesia and to each of the
State governments, as foliows:

(1) No later than January 15 of each Compact fiscal year, -each.
State Governor and the President of the National Government shall submit

to the Authority an annual report for the prior fiscal year, containing,
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among other Lhings, the following:

(a) Material describing the implementation of the
relevant section or sections of the Overall Economic Development Plan
in the prior fiscal year, including how the Compact funds were used
in the achievement of the goals, objectives, and general and specific
programs set forth in the relevant sections of the Overall Economic
Development Plan; and

(b) Materials describing amendments to the Overall Economic
Development Plan by the respective National or State Governments and

comparing the planned use of Compact funds as projected in the Overail

Economic Development Plan with their actual use.

(2) No later than March 30 of each Compact fiscal year, the
Authority shall issue an annual report on the Authority's operations
for the prior fiscal year for the information of the governmental
units represented on the Authority.
Sectioﬁ 11. Regulation. The Autho;ity shall éromulgate regulations
necessary and proper to effectuate the purposes of this act.

Section 12. Appropriation. The sum of $100,000, or so much thereof

as may be necessary, is hereby appropriated from the General Fund of the
Federated States of Micronesia for the fiscal year ending September 30,

1985, for the purpose -of funding the Authority.
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1 Section 13. Effective date. This act shall become law upon

Y 2 approval by the President of the Federated States of Micromesia or upon
3 its becoming law without such approval,

4
5 Date: /0‘ g/° 8/47L Introduced by:\
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In /( T/YN//[//,\/:\
ohn R. Hagl’elg#“

(by- request)
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