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COMMITTEE ON
WAYS AND MEANS

STANDING COMMITTEE REPORT NO. 12-57
RE: C.R. NO. 22-190/W&M

SUBJECT: APPROVAL AND ACCEPTANCE OF A GRANT IN THE AMOUNT
OF $500,000 FROM THE U.S. DEPARTMENT OF THE
INTERIOR — QOIA TO FUND PART OF THE FY 2022 SINGLE
AUDIT.

JANUARY {73, 2023

The Honorable Wesley W. Simina
Speaker, Twenty-Second Congress
Federated States of Micronesia
Sixth Regular Session, 2023 =

Dear Mr. Speaker:

Your Committee on Ways and Means, to which was referred Congress
Resolution No. 22-190, entitled:

“A RESOLUTION APPROVING AND ACCEPTING A GRANT IN THE AMOUNT
OF $500,000 FROM THE UNITED STATES DEPARTMENT OF THE
INTERIOR, OFFICE OF INSULAR AFFAIRS (QIA), TO FUND THE FSM
SINGLE AUDIT FOR FY2022 AS REQUIRED UNDER THE AMENDED
COMPACT, INCLUDING ALL THE TERMS AND CONDITIONS OF TEE

ASSISTANCE.”,
begs leave to report as follows:

The intent and purpose of this resolution are expressed in its
title.

Funding is received each year as part of the amended Compact
Agreement, to partially fund the annual Single Audit. The
present grant was issued on October 20, 2022 by the U.S.
Department of the Interior. It will be used to fund the
national government's Single Audit for Fiscal Year 2022, which
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will be conducted in 2023. According to the terms and
conditions of the grant, the Single Audit must be completed by
December 30, 2023, after which the funds will be de-obligated.

The grant is subject to the terms and conditions of the Compact
of Free Association Amendments Act of 2003, the Compact of Free
Association - Fiscal Procedures Agreement, the terms and
conditions of this grant and any other applicable rules and
principles.

State governments may receive grants as sub recipients of the
national government, with the national government responsible
for monitoring the use of sub recipients funds.

Your Committee emphasizes that a single audit firm is selected
to conduct the annual Single Audit of the national government,
funded in part by this grant. Should any other audit be
commissioned by a State government, it will be conducted at the
expense of the State government, which may select the audit firm
to conduct the audit.

Your Committee on Ways and Means is in accord with the intent
and purpose of C.R. No. 22-190 and recommends that it be adopted
in the form attached thereto.
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Respectfully submitted,

Isaac v. Figir, cha¥man Vigtor V. Gouland, member
“Dion G. Neth, member i Ferny S. Perman, member
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A RESOLUTION

Approving and accepting a grant in the amoual of $500,000 from the
United Stales Department of the Interior, Office of Insular Affairs
(0In), to fund the FSM Single Audit for FY2022 as required under
the Amended Compact, including all the terms and conditions of +he
assistance.

1 WHEREAS, on October 20, 2022, the U.S. Department of the

2 Interior-OIA issued a grant to the Federated States of

3 Micronesia in the amount $500,000; and

4 WHEREAS, the purpose of the grant is to provide funding for

the FSM Single Audit for Fiscal Year 2022 as reqguired under the

(&3]

6 Amended Compact; and
7

WHEREAS, the grant is subject to the approval of Congress

o=l

by resolution; and

9 WHEREAS, the Government of the Federated States of

10 Micronesia wishes to express its appreciation to the United
11 States for the grant; now, therefore,

12 BE IT RESOLVED by the Twenty-Second Congress of the

13 Federated States of Micronesia, Sixth Regular Session, that
14 Congress hereby approves and accepts the $500,000 grant from
15 the U.S. Department of Interior — OIA, to fund the FSM Single
16 Audit for Fiscal Year 2022, including all the terms and

17 conditions thereof: and
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BE IT FURTHER RESOLVED that certified copies of this
resolution be transmitted to Lhe President of the Federated
States of Micronesia, the Secretary of the Department of Finance
and Administration, the Secretary of the Department of Justice,
and the U.S. Department of Interior — OTA through the U.S.

Embassy in Kolonia.
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