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The Honorable Esmond B. Moses
Speaker
Twenty -founh Congress ofthe
Federated States of Micronesia
Palikir, Pohnpei FM 96941

Dear Speaker Moses:

I am pleased the transmit the following act, which I have signed to become Public Law No. 24-65:

Congrcssional Act No.24‐ 70, entitled: `(AN ACT TO AUTHORIZE THE
PRESIDENT OF THE FEDERATED STATES OF MICRONESIA,OR HIS
DESIGNEE, TO ISSUE A SOVEREIGN GUARANTEE TO THE FSM
PETROLEUM CORPORATION TO BE ABLE TO ADDRESS THE FUEL
CRISIS ACROSS THE NATION BY PROVIDING STABILIZATION
FUNDING SUPPORT AND TO ASSIST V/1TH NECESSARY CAPITAL ASSET
REHABILITATION,AND FOR OTHER PURPOSES.''

This Act provides critical authority to strengthen national fuel security by enabling the FSM
Petroleum Corporation to access financing, supported by a sovereign guarantee, for fuel
stabilization and infrastructure rehabilitation purposes.

I commend the 24th Congress for its timely action in addressing the challenges posed by the current
fuel crisis and for supporting measures that promote economic stability and public welfare.

Please extend my appreciation to all Members ofCongress for their leadership and cooperation.

Sincere

ey .SilYlin

President
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XC: Chief Justice, FSM Supreme Court



"■“

■ ●

,,
CONGRESS OF THE FEDERATED STATES OF MICRONESIA

P.().Box PS 3
Palikir.Sokehs Pohnpci Statc.FM 96941

Tcl:(691)320-2324′ 2338
www.cl、 m gov.lm

4、
一
一
●
一

,ヽ ●RESirFNIIA、 ti`Pマin4 Fヽt〕

```笙

:`“ζ
iZi‐
′

OlJice of the ( hicf Clerk
0ミL CONGRFSS

uay 2h , 2026 ヽヽ_
|ヽ

ィ「
.´

′ド :ヽ｀′

ヽ

「

、、ヾ
らヽ

^ざじ('

.ヽ)、、い
.●・

His Excellency Wes■ey W. Simina
Pres■dent
Federated States of Micrones■ a
Pa■ ikir′  Pohnpei FM 96941

Dear President Simina:

I have the hOnOr tO transmit herewith Congress■ onal Act
No. 24-70′  ''AN ACT TO AUTHORIZE THE PRESIDENT OF THE
FEDERATED STATES OF MICRONESIA′  OR HIS DESIGNEE′  TO
ISSUE A SOVEREIGN GUAIυ uVTEE TO THE FSM PETROLEUM
CORPORAT10N TO BE ABLE TO ADDRESS THE FUEL CRISIS
ACROSS THE NAT■ ON BY PROVIDING STABILIZAT10N FUNDING
SUPPORT AND TO ASSIST WITH NECESSARY CAPITAL ASSET
REHABILITAT■ ON′  AND FOR OTHER PURPOSES, which was
passed by the ]R″ enty―Fourth Congress of the Federated
States of Micrones■ a′  Fourth Regu■ ar Sess■ on′  2026′  by
a two― thirds vote of a■ ■ the State de■ egations as
required and as duly certified。

sincerely yours,

Jessicalynn Reyes
Chief Clerk, congress of the
Federated States of Micronesia

Enc losures
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T恥7ENTY‐ FOURTH CoNGRESS OF THE
FEDERATED STATES OF MICRONESIA
FOURTH REGULAR SESSIoN
MAY 12‐ 31,2026

TO AUTHORIZE THE PRESIDENT OF THE FEDERATED STATES OF MICRONESIA,
OR HIS DESIGNEE, TO ISSUE A SOVEREIGN GUARANTEE TO THE FSM
PETROLEUM CORPORATION TO BE ABLE TO ADDRESS THE FUEL CRISIS
ACROSS THE NATION BY PROVIDING STABILIZAT10N FUNDING SUPPoRT AND
TO ASSIST Ⅵ TH NECESSARY CAPITAL ASSET REHABILITATION,AND FOR
OTHER PURPOSES.

An Act

INTRODUCED BY SENATOR: JULIO M.lИARAR(BY REQUEST)
DATE:MAY 19,2026

Jessicalynn Reyes
Chief Clerk, FSM Congress

REFERRED TO:JuDICIARY AND GOVERNMENTAL OPERAT10NS COMMITTEE
WITHDRAWN― MAY 20,2026

FIRST READING:MAY 20,2026

SECOND READING:MAY 22,2026

ACT NO.24‐ 70
CONGRESS10NAL BILL NO.24‐ 169

ざ議醸L!じ 壼薄J:".24-65



CONGRESS OF THE FEDERATED STATES OF MICRONESIA
P.().Box PS 3 Palikir,Sokchs
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Offrce oftheSpeaker

。RESiEENT:AL Ctれ14 v_多えを争′く|夕:IZ′CS‖ CONGRESS
ACT NO. 24-70

(CONGRESSIONAL B■ LL NO. 24-169)

we hereby certify that on May 22 the foregoing act passed

Second and Final Reading of the Trrenty-Fourth Congress of the

Federated States of uicronesia, Fourth Regular Session, 2026,

by a two-thirds vote of all the state delegations as required

under article IX, section 20, of the constitutj-on of the

Federated States of Micronesia.

E Moses
Speaker
congress of the
Federated States of Micronesia

JessicaLynn Reyes
Chief Clerk
Congress of the
Federated States of Micronesia



TWENTY― FOURTH CONGRESS OF THE FEDERATED STATES OF MICRONESIA

FOURTH REGULAR SESS■ ON′  2026 CONGRESS10NAL BILL NO. 24-169

AN ACT

To authorize the President of the Federated States of Micronesia, or
his designee, to issue a sovereign guarantee to the FSM Petroleum
Corporatj-on to be able to addxess the fuel crisis across the nation
by providing stabilization funding support and to assist with
necessary capital asset rehabilitation, and for other purposes.

BE. IT ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF MICRONESIA:

2 Section 1. Short Title and Purpose.

3 (a) Short Title. This Act may be cited as the "Petrocorp

4 Fuel Stabilization and Asset Rehabilitation Act."

5 (b) Findings and Purpose. Congress finds that a fuel crisis,

6 resulting from the ongoing conflict in the Midd1e East, currently

7 threatens the health, safety, and economic well-being of the

8 people of the Nation. Congress further finds that the FSM

9 Petroleum Corporation (Petrocorp) requires capital to

10 rehabil-itate its fuel storage and distribution infrastructure.

11 The purpose of this Act is to enhance the fuel security of the

1,2 Federated States of Micronesia by authorizing Petrocorp to borrow

13 funds under a sovereign guarantee from the National Government.

14 Section 2. Authorization for Petrocorp to Borrow.

15 (a) Subject to the requirements set out in this Act, the FSM

16 Petroleum corporati-on is hereby authorized to borrow, with

!7 soverej-gn guarantee of the Government of the Federated States of

18 Micronesia under section 3 of this Act, from a qualified lender

19 or lenders, in one or more tranches, an amount not to exceed

P83LiC LAW No.24-65
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CONGRESS10NAI」 BILL NO. 24-169

five million United States dollars ($5,000,000), for the

following purposes:

( L ) Fuel- Stabilization Fund - to establish or replenish a

dedicated fund to: purchase strategic fuel reservesi manage

price stabilization mechanisms; and ensure continuity of fuel

supply during emergencies or market disruptions.

(2) Capital Expenditure for Asset Rehabilitation - To

rehabilitate key assets of Petrocorp, including but not limited

to fuel storage facilities.

(b) Any loan agreement entered into pursuant to this Act

shall be at market-based interest rates or more preferential

rates and on terms and conditions acceptable to the Board of

Directors of Petrocorp and approved by the Secretary of Finance

and Administration.

Section 3. Sovereign Guarantee.

(a) The President of the Federated States of Micronesia, or

his designee, is hereby authorj-zed to execute a sovereign

guarantee, on behalf of the National Government, to secure the

repa)rment of the loan authorized in Section 2, including all
principal , interest, fees, and charges.

(b) The guarantee shall be on such terms and conditions as the

President, in consultation with the Secretary of Finance and

Administration, deems appropriate and consistent with sound

financial management.

(c) As a condition precedent to the issuance of the sovereign
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CONGRESSIONAL BILL NO. 24-169
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guarantee, the CEO and Board of the FSM Petroleum Corporation

shall certify to the Secretary of Finance and Administration in
$rriting that the loan proceeds will be used so1ely for the

purposes specified in Section 2(a).

(d) The guarantee sha]I expressly provide for full indemnity

to the National Government by the FSlt Petroleum corporation for
any payment made by the National Government under the guarantee,

including all costs, expenses, and legal fees incurred in
enforcing the indemnity.

Section 4. Reportinq and Oversight.

(a) No later than sixty (60) days after the end of each fiscal
year during which the guarantee is outstanding, the Secretary of

Finance and Administration shal1 submit a report to the

President and to Congress detailing the outstanding principal

and accrued interest on the guaranteed loan. Petrocorp sha1l,

at the request of the Secretary of Finance and Administration,

provide all records and information necessary to prepare the

report under this section.
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CONGRESS■ONAL BILL NO. 24-169

1 Section 5. This act sha11 become Iaw upon approval by the

2 President of the Eederated States of Micronesia or upon its

3 becoming Iaw without such approval.
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2026

esley W. Simi
President
Eederated States of Micronesia
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